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Will Tell Allies Export Aid
Would Help Moscow in
Economic Difficulties
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destine operations, Une m
for this, If a policy change:
should be decided upon, is thez
relatively “bad press” the agen-
cy has received In recent years, .
centering mainly on operations,
in Cuba and South Victnam .|
However, regardless of future
C.I.A. information policy, there:
was a clear United States Gov-|
arnment policy interest in mak-
ing public the agency's conclu-

vi\gt economic  performance,
which sharply alter previous
assessments. -
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WASHING TON, sam— =%
Administration.  wil

the Soviet Union of industrial
plants and cquipment by West

v
DAl
o

use new evidence of a shar
in Soviet economic
growth as an argument to per-
suade West European countries

not to extend large export cred-

.

its Lo the Sovict Union.

ftheir economie difficultics.
The evidence has been sup-‘.thcn e ! iculti

plicd by the Central Intelligence; Knrushchev cannol significantly| ¢

European countrics and Japan,
the United States will stress that
such sales are now more th
ever virtually the only ecscape
for the Soviet authoritics from

Officials, believe that Premier

economy
and, in some Ccases, skeptic
an| yesterday

, cconomic  growih in the 1
{two ycars. '

1
1
i
sende specialists on the Sovinty
nxpressed  surp

N

at a Central Inle’li-
Avency cstimate of the:
a decline in Soviety
ast!

gence
extent of

The specialists, professors ati
nited  States universities,!

gency. The agency made avail-j eut back the production of mod-| ppreed that Soviet ceonontic’

able yesterday its conclusion; ern military equipment to find| growth h
that Sovict growth has dropped; more resour

from annual rates of 6 to 10! Nor can he resort to the Stalinis

per cent in the last decade to:
less than 2.5 per cent in 1062,

and 1963.

One reason behind the deei-.
sion of the agency to make its,

conclusions avalilable for public
knowledge, it is believed, was
that it might be taken as re-
inforeing the United States case
in the debate with allied coun-
trics over credit sales to the

Soviet Union., Another reason,
of | million a :
ideficits in international trans-j

was to tarnish an “fmage”
the Soviet Union, in undecrde-
veloped countries particularly,
as a nation that had found the
secrot of rapid economic growth.
Some Lxperts Disagree

The C.ILA, conclusions are at
varance with those of most non-
government specialists on the
Soviet cconomy, It is not clear
whether the agency will malke
fts analytical techniques known
to others in the ficld.

[The C.JI.AJs conclusions
were generally challenged by
university experts on the So-
viet cconomy. Some of them
_estimated that there had been
a decline in the growth rate
but considered the extent re-
ported by the CLA. “fantas-
tic.”"}

The move to make its find-
ings public was a new depar-

ture for the intelligence agency.!
It is possible that in the future

it will be somewhat less sccre-
tive about those aspects of its

work that do not involve clan=
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ed beyond five years.

oplicy of ' squeczing the con-
sumer, still less the farmer,
I'inally, the C.L.A, cstimates)
of Sovict gold reserves and pro-:
duction rule out any large in-|
crease In  Soviet imports of
capital goods from the West fi-
nanced by sales of gold. :
The ageney has concluded thaty
Soviet gold reserves arc now;
glightly under $2 billion and
that the country’s annual pro-
duction of gold is only §150|
million a year. Normal Soviet

f

actions with the non-Communist
world have required pold salesy
of at lcast $200 million a year,||
without allowing for- any big
inercase in eapital goods import. i

Thug it is contended, first.).

that only imports can solve thei: “I would wan

Soviet problem and, second, that!
the Russians cannot pay cash!

for the imports. Western credit .

sales, by this analysis, would,
offer Mr, Khrushchev an ¢seape |
from his problem, particularly:
if credit ferms were extended;

‘bevond the five years normally;

offered for capital goods. i
Whether this -United States!
stand will impress the allics re-|
mains to be seen. All the major|
allies but Britain have alveady
expressed  their willingness tol
limit eredit terms to five years|
but not to limit the amount ofj.
credit extended. .
France signified yesterday
her intentlon to press activelyl
for more exports to the Soviet
Union. In Britain, it is under-,
stood, Soviet purchasing agen-
cies have already indicated thatl
they would place large orders
if credit terms could be extend-

ces for investment.|ycars, par

1'wWas

,surprlsed,

ad slowed in reeent
ticularly in 1963, be-
cause of a serious drop in arain
production, What many of them
found difficult to understand!
the C.ILA.s conclusion that!
the growth of the Soviet gross
national product in the last two
years was less than 2.5 per
cent annually.

The strongest reaction to the
CI.A. eostimate was expressed
by Prof. Nicholas Spulber of the
City University of New Yorlk. “I
just cannot helieve it.” he said.
“T¢ is impossible.’ The profes-
sor added that h¢ would he
yeady to accept a figure as low
as 4 per cent annually hut was|
bafiled by the agency's esti-
mate of lcss than 2.5 per cent.

In a similar vein, Prof, War
ren Eason of Syracuse Uni-
versity termed the estimat

“awfully low.”
t to look at i
long and hard,” he said.

Tstimate Not Ruled Ouf

Prof. Robert Campbell of Indi
ana. University Qalled the dif
ference between the intelligenc
agency's costimate and earlic
figures on Soviet economi
growth “fantastic.” However
he added that the decline wa
bigger than one would conclud
by looking at lhe individunf
components of Soviet produg
tion.,

Dy : : ; g
yard iversity. .said. he ha

ward University

Hoen “vory surprised” by th

25 per cent figure but he adcedy
T, fical. 1|

b ing_good wotr

in this field.” :
T0of, m Bergson, also ¢

Harvard, said, “I am a littl

but I can’t rule

+

F
s

outl___.

{the C.I.A. had made available

M judzing the -estimate of the

r i

PR LY

clion of satonishmeig Vs SRR
stimater of Soviet o enonsc
rorvis: Cor eavlier Yol PUes

Laved by the CLAL and ot ]
had supgosted that ws ands 1

ate of B or T peor oomt Wwas
Forrect, )
Many  specialists found i

uird 10 derstand bow the So-
ol econonty could plunge i
ew vears from a B to T pev
sont @rowih rate to one of less
(han 2.5 ;por cent.

Soverdd indicated that theyd
ad believed the Soviect decline|
o be less preeipitous than the
ostimate reached by the intelli-
gence agency's analysts,
There was goener
among the specialists that, re-
gardless  of wnether the 2.5
figure for 19 & and 1963 was
corrcet, it would he Cangerous
to suppose that the Sovicl econ-
omy would grow at any
low rate in the future.

Professor Levine said that if
the Soviet Union had good
weather this year and the har-
vest improved, the country’s
rate of economic growth could
rise to as much as § per cent.

On this point, Professor
Bergson said that there was
evidence that Soviet cconomic
“prospects are not mncarly so
good as was widely assumed
a few years ago, but it would
be unwise to project from the
last two years.”

All the cconomists expressed
curiosity about the details of

suchl |

al agreomenty |

the Central Intellizence Agen-
cy’'s caleulations. Several noted
that the agency's estimates
could mnot be authoritatively
evaluated by independent scholy
ars unless the basic data and
procedures were made puhlic.
There were indications that

 some of its . basic materinl on
‘nonmilitary industrial produc-
tion in the Soviet Union,

Several of the cconomists
agreed that the key variable in

Central Intelligence Ageney
was the level of agricultural
output assimed in making the
i calculations, . %7 -
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